Certified Public Accountants and Business Consultants

December 22, 2020
Audit Committee
City of Augusta, Maine
We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Augusta, Maine for the
year ended June 30, 2020. Professional standards require that we provide you with information about
our responsibilities under generally accepted auditing standards, Government Auditing Standards and
the Uniform Guidance, as well as certain information related to the planned scope and timing of our
audit. We have communicated such information in our meeting with the Audit Committee on June 18,
2020. Professional standards also require that we communicate to you the following information related
to our audit.
Our Responsibilities under U.S. Generally Accepted Auditing Standards, Government Auditing Standards,
and the Uniform Guidance
As stated in our engagement letter dated June 16, 2020, our responsibility, as described by professional
standards, is to express opinions about whether the financial statements prepared by management with
your oversight are fairly presented, in all material respects, in conformity with U.S. generally accepted
accounting principles. Our audit of the financial statements does not relieve you or management of
your responsibilities.
In planning and performing our audit, we considered the City of Augusta, Maine’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinions on the financial statements and not to provide assurance on the internal control over financial
reporting. We also considered internal control over compliance with requirements that could have a
direct and material effect on a major federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with the Uniform Guidance.
As part of obtaining reasonable assurance about whether the City of Augusta, Maine’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grants. However, providing an opinion on compliance
with those provisions was not an objective of our audit. Also, in accordance with the Uniform Guidance,
we examined, on a test basis, evidence about the City of Augusta, Maine’s compliance with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Compliance
Supplement applicable to each of its major federal programs for the purpose of expressing an opinion
on the City of Augusta, Maine’s compliance with those requirements. While our audit provides a
reasonable basis for our opinion, it does not provide a legal determination on the City of Augusta,
Maine’s compliance with those requirements.
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Significant Audit Matters
Qualitative Aspects of Accounting Practices
Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the City of Augusta, Maine are described in the notes to the financial
statements. As described in the notes to the financial statements, the City of Augusta, Maine changed
accounting policies related to fiduciary funds by adopting Statements of Governmental Accounting
Standards (GASB Statement) No. 84, Fiduciary Activities, in 2020. No other new accounting policies
were adopted and the application of existing policies was not changed during 2020. We noted no
transactions entered into by the City of Augusta, Maine during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the financial
statements in the proper period.
Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their significance
to the financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the financial statements were
management’s estimate of depreciation expense (which is based on estimated useful lives), allowance
for uncollectible accounts (based on historical collection rates), other postemployment benefits
obligations (based upon actuarial studies and other calculations), and net pension liability (based on
actuarial studies). We evaluated the key factors and assumptions used to develop these estimates in
determining that they are reasonable in relation to the financial statements taken as a whole.
Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing
our audit.
Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all known and likely misstatements identified during
the audit, other than those that are clearly trivial, and communicate them to the appropriate level of
management. Management has corrected such misstatements, some of which were material to the
financial statements. See attached adjusting journal entries.
The attached report entitled “Passed Adjusting Journal Entries” lists the uncorrected misstatements of
the financial statements. Management has determined that their effects are immaterial, both
individually and in the aggregate, to the financial statements taken as a whole.
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Disagreements with Management
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during
the course of our audit.
Management Representations
We have requested certain representations from management that are included in the attached
management representation letter dated December 22, 2020.
Management Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the City of Augusta, Maine’s financial statements or a
determination of the type of auditor’s opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with other
accountants.
Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the City of Augusta, Maine’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.
Other Matters
We applied certain limited procedures to the management’s discussion and analysis, and schedules
pertaining to the net pension and OPEB liabilities, which are required supplementary information (RSI)
that supplements the basic financial statements. Our procedures consisted of inquiries of management
regarding the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We did not audit the RSI and do not express
an opinion or provide any assurance on the RSI.
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We were engaged to report on the combining and individual fund financial statements and the schedule
of expenditures of federal awards, which accompany the financial statements but are not RSI. With
respect to this supplementary information, we made certain inquiries of management and evaluated the
form, content, and methods of preparing the information to determine that the information complies
with accounting principles generally accepted in the United States of America, the method of preparing
it has not changed from the prior period, and the information is appropriate and complete in relation to
our audit of the financial statements. We compared and reconciled the supplementary information to
the underlying accounting records used to prepare the financial statements or to the financial
statements themselves.
We were not engaged to report on the statistical section, which accompanies the financial statements
but is not RSI. Such information has not been subjected to the auditing procedures applied in the audit
of the basic financial statements, and accordingly, we do not express an opinion or provide any
assurance on it.
Restriction on Use
This information is intended solely for the information and use of the Audit Committee and
management of the City of Augusta, Maine and is not intended to be, and should not be, used by
anyone other than these specified parties.
Very truly yours,

City of Augusta, Maine
Adjusting Journal Entries
June 30, 2020
AJE #
1

2

3

4

5

6

1000-0007-0080-00-0000-000-00-72-722290
Street Lights
1000-00000-0000-00-000-000-00-00-150350
Prepaid Expense
To correct prepaid expense entry that was entered incorrectly.
4100-0000-0000-00-000-000-00-00-270520
Interim Closure
4100-0006-0076-72-000-000-00-74-745991
Interim Closure Expense
4100-0000-0000-00-000-000-00-00-270520
Interim Closure
4100-0006-0076-72-000-000-00-74-745991
Interim Closure Expense
To correct interim closure entries posted in error at year end.
1000-0000-0000-00-000-000-00-00-102009
Bangor Savings Investment
3099-0001-0036-00-000-000-00-30-53001
Investment Income
1000-0002-0043-00-000-000-00-30-53001
Investment Income
3099-0000-0000-00-000-000-00-00-101010
Due to / from
1000-0000-0000-00-000-000-00-00-101010
Due to / from
To correct the bank balance and reduce interest income to actual as of June 30, 2020.
41767274-744650
4100-0000-0000-00-000-000-00-00-200102
To remove invalid accounts payable.

Pollution Insurance
Accounts Payable

6,613.82
6,613.82

187,719.85
187,719.85
81,725.85
81,725.85

12,368.75
303.29
12,065.46
303.29
303.29

31,518.00
31,518.00

4200-0000-0000-00-000-000-00-00-240522Accrued Comp - Airport
4200-0014-0099-00-000-000-00-71-711100SALARIES - REG. EMPL.
To reduce accrued comp to actual as of June 30, 2020.

5,579.33

5001-0000-0000-00-000-000-00-00-140409INVENTORY - GARAGE
5001-0006-0075-75-000-000-00-73-733950STOCK INVENTORY
To bring year end inventory to actual as of June 30, 2020 .

56,097.54

5,579.33

56,097.54

City of Augusta, Maine
Adjusting Journal Entries - School
June 30, 2020

AJE #
1

Account #
Account
0600-140500
Inventory - Food
0600-140510
Inventory - USDA
0600-140520
Inventory - Other
0600-656300
Supplies Food
0600-656310
Non Food Supplies
To bring school lunch inventory to actual as of June 30, 2020.

Debit
5,558.13
15,511.41
2,501.39

21,069.54
2,501.39

2

0915-0000-0000-00-000-000-00-00-200102ACCOUNTS PAYABLE
0915-1100-1000-00-900-000-20-00-653200PROFESSIONAL ED SERVICES
30,697.10
To record payable for fiscal agent expenditures that were paid after year end but relate to FY 2020.

3

0100-0000-0000-00-000-000-00-00-2471010100-1100-1000-00-120-101-00-00-6520100100-2300-1000-25-160-102-00-00-6520100100-3000-2410-00-390-103-00-00-6520800100-9600-1000-00-300-104-00-00-6520400100-0000-2120-00-300-105-00-00-652010-

PR DED - WORKERS COMP
BENEFITS - TEACHER
BENEFITS - TEACHER
BENEFITS-REGULAR EE
OTH BENEFITS - ADMINISTRATOR
BENEFITS - TEACHER

To adjust workers comp balance to actual as of June 30, 2020.

Credit

30,697.10

83,081.67
42,634.75
19,516.20
9,276.50
2,163.52
9,490.71

City of Augusta, Maine
Passed Adjusting Journal Entries
June 30, 2020

AJE #
1

2

3

Account #

Account

Various - Special Revenue Accounts
Accrued Payroll
Various - Special Revenue Accounts
Fund Balance
Various - Capital Projects Accounts
Accrued Payroll
Various - Capital Projects Accounts
Fund Balance
To adjust accrued payroll amounts to actual as of June 30, 2020.

Debit

Credit
6,784.99

6,784.99
391.16
391.16

4000-0013-0000-00-000-000-00-00-160300- BUILDINGS
4100-0000-0000-00-000-000-00-00-359020- FUND BALANCE - CITY
To adjust beginning equity to actual as of July 1, 2019, due to a refund on an asset.

14,082.44

1000-260601
Deferred Tax Revenue
1000-0002-0043-00-000-000-00-01-501000
Deferred Tax Offset
To adjust account for overestimated deferred tax revenue as of 6/30/2020.

34,891.57

14,082.44

34,891.57

